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New Business Cooperation with BP Singapore

CAO 5 BPS i B N 5561

SINGAPORE, 4 December 2008 - China Aviation Oil (Singapore)
Corporation Ltd ("CAQ") wishes to announce that it has entered into an
interim trading agreement with BP Singapore Pte Ltd (“BPS”).
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Under the interim trading agreement, BPS will supply a small portion of CAO’s
monthly jet fuel requirements for onward supply to the PRC. The new
agreement, which will commence from 1 January 2009 for period of one year
(or such further period as may be mutually agreed), is an interim trading
arrangement with BPS pending negotiation and finalisation of the terms of the
long term trading arrangement with BPS.

BTN | S M, BPS ¥4l CAO HAREHEEAZRBNIMTER, [ CAO
HENIM, BT8R G CAO A BN RIWERK—/NMNES. X—HiihUER BPS XK
—IRIGEHE R BN BB 2009 4E 1 H 1 BHIFEE4ER, WK 1 48, WEEkK, &
SN HFR. BREHRG ZHKET%&K, CAO {4#EF BPS Bz H.

Mr Meng Fanqiu, Chief Executive Officer of CAO said, “The new business
cooperation with BPS is a significant milestone for CAO’s jet fuel supply
business as it gives us more flexibility in our procurement of jet fuel to PRC
receivers. Going forward, CAO will procure jet fuel through various means,
instead of solely through regular monthly tenders. We believe this will
enhance CAQO'’s value proposition to its customers.”
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Mr Michael Bennetts, CEO of Integrated Supply and Trading — Eastern
Hemisphere said, “The new agreement marks the beginning of a new stage of
business cooperation between BPS and CAO. We will continue to work
together to explore and collaborate on new opportunities.”
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The Business Cooperation Agreement (“BCA”) which CAO and BPS signed
during CAQO’s restructuring will be suspended during the tenure of the interim
trading agreement. CAO and BPS entered into the BCA on 5 December 2005
for a period of five years from 26 May 2006, whereby BPS will advise and
assist CAO in its tender process for the procurement of jet fuel for PRC
receivers and also have the pre-emptive right to supply the necessary jet fuel
required by CAO on terms more favourable than those obtained by CAO
during the tender process. It was stipulated under the BCA that CAO and BPS
would consider whether it would be appropriate to replace the procurement
arrangements with a long term trading arrangement after two years from the
effective date of the BCA.
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About CAO

Listed on the mainboard of the Singapore Exchange Securities Trading
Limited, CAO is the key supplier of imported jet fuel to the Chinese civil
aviation industry. CAO also owns investments in strategic oil-related
businesses, which include Shanghai Pudong International Airport Aviation
Fuel Supply Company Ltd and China Aviation Qil Xinyuan Petrochemicals Co.
Ltd.
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Besides trading in related oil products, CAO is also seeking investment
opportunities in assets that are synergetic to its core businesses.
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