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1. INTRODUCTION #t48

1.1 The board of directors (the "Board") of China Aviation Oil (Singapore) Corporation Ltd

(the "Company") refers to the announcement issued by the Company on 2 October 2011,
and wishes to announce that the Remuneration Committee of the Company (the
"Committee"), being the committee duly authorised and appointed by the Board to
administer the China Aviation Oil Share Option Scheme (the "Scheme"), has resolved to
make a further amendment to the rules of the Scheme (the "Rules), which is subject to
approval from the holders of the Options (as defined below).
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1.2 The Board also refers to the announcement issued by the Company on 9 October 2011 in
relation to the grant of 6,292,000 share options under the Scheme (the "Options") with an
exercise price of S$0.86 per Option. In this regard, in the event that approval is obtained
from the holders of the Options for the amendment to Rule 9.1 of the Rules (the
“Amendment”) and the resultant change in the exercise price of the Options, the exercise
price of the Options shall be amended accordingly.
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THE AMENDMENT #iJ A&

China National Aviation Fuel Group Corporation, the parent company of the
Company, is a State-owned enterprise of the People's Republic of China. As such,
the terms of any share options granted by the Company are required to comply
with the requirements of the State-owned Assets Supervision and Administration
Commission of the State Council ("SASAC").
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In this regard, SASAC requires that the basis for the determination of the exercise
price for a share option be the higher of (i) the average of the last dealt price for a
share of the Company for the five (5) consecutive trading days immediately
preceding the offer date of that share option, rounded up to the nearest whole cent
in the event of fractional prices; and (ii) the last dealt price for a share of the
Company on the offer date of that share option. The Committee has therefore
determined that, subject to the approval from the holders of the Options, the
following Amendment be made by deleting the existing Rule 9.1 in its entirety and
replacing it with a new Rule 9.1 as follows, so as to align the Rules with the
requirements of SASAC:
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Subject to any adjustment pursuant to Rule 10, the Exercise Price for each Share
in respect of which an Option is exercisable shall be determined by the Committee,
and fixed at the highest of:FHZ R &R E FI1T{E AR AT X bz B9 B R IR EB91THLAY
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(i)  aprice equal to the last dealt price of the Shares as at the close of trading on
the Offer Date of the Option, as determined by reference to the website of
the SGX-ST, rounded up to the nearest whole cent in the event of fractional

prices: or
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(i) aprice (the “Market Price”) equal to the average of the last dealt prices for a
Share, as determined by reference to the local English newspapers, the
Business Times or other publication published by the SGX-ST for the 5
consecutive trading days immediately preceding the Offer Date of that
Option, rounded up to the nearest whole cent in the event of fractional prices;
or
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(iii) aprice which is set at a discount to the Market Price, provided that:
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(1) the maximum discount shall not exceed 20% of the Market Price; and
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(2) the Shareholders of the Company in an AGM or EGM shall have
authorised the making of offers and grants of Options under this
Scheme at a discount not exceeding the maximum discount as
aforesaid in a separate resolution,
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Provided always that the Committee shall have the discretion to revise the
Exercise Price for each Share in respect of which an Option is exercisable in order
to comply with the requirements of any regulatory authority (in Singapore or
elsewhere) which are binding on the Company, subject to applicable laws and the
listing rules of the SGX-ST."
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APPROVALS #tA

The proposed Amendment will not be made to the advantage of participants under
the Scheme, and the prior approval from shareholders of the Company is therefore
not required pursuant to Rule 851 of the Listing Manual of Singapore Exchange
Securities Trading Limited (the "SGX-ST"), and Rule 13.1(ii) of the Rules.
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Rule 13.1(i) of the Rules provides that any modification or alteration which shall
adversely alter the rights attaching to any option granted prior to such modification
or alteration, and which in the opinion of the Committee, materially alters the rights
attaching to any option granted prior to such modification or alteration may only be
made with the consent in writing of such number of participants who, if they
exercise their options in full, would thereby become entitled to not less than three-
quarters (3/4) of all the shares which would fall to be issued and allotted upon
exercise in full of all outstanding options. The Company is therefore currently
seeking the approval of the holders of the Options for the Amendment.
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In accordance with Rule 13.1(iii) of the Rules, which provides, inter alia, that no
modification or alteration to the Rules shall be made without the prior approval of
the SGX-ST, the Company has sought approval from the SGX-ST for the
Amendment.
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The SGX-ST has on 4 November 2011 granted an in-principle approval for the
listing of, and quotation for, any new shares in the capital of the Company (the
"New_Shares") to be issued pursuant to the exercise of share options granted
under the Scheme (as amended by the Amendment) subject to:
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(a) compliance with the listing requirements of the SGX-ST; and
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(b) an announcement by the Company on the details of the key modifications
and the reasons for the modifications to the Scheme.
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3.5 The SGX-ST's approval in-principle is not an indication of the merits of the
Scheme, the New Shares, the Company and/or its subsidiaries.
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4. THE AMENDMENT TO THE EXERCISE PRICE #£3({74{

In the event that approval is obtained from the holders of the Options for the
Amendment and the resultant change in the exercise price of the Options, the
exercise price of the Options will be revised to S$0.91 per Option in accordance
with the new Rule 9.1 of the Rules.
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