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Cessation of Plans for Greenfield Oil Storage Project at Tanjung
Langsat

CAO LI AFHRIENFEMERR

¢ No material impact to earnings or growth plans of CAO

Xt CAO IA B &% REEXFN

e CAO exploring several opportunities to lease or invest in storage facilities
in Greater Singapore region

CAO EEHFRAF MBI X MEEARNHANHENS

SINGAPORE, 17 August 2012 — China Aviation Oil (Singapore) Corporation Ltd
(“CAQ”), the largest physical jet fuel trader in the Asia Pacific region, announced today
that it has aborted the plan to enter into a joint venture with Centralised Terminals Sdn.
Bhd. ("CTSB”) for the design, construction, development, operation, management and
maintenance of an oil storage terminal at the Port of Tanjung Langsat, Johor, Malaysia
(“Terminal Three Facility”).
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On 6 October 2011, CAO entered into a conditional shareholders’ agreement
(“Shareholders’ Agreement”) with CTSB for the establishment of a joint venture
company in Malaysia to develop, own, operate and maintain the Terminal Three Facility,
in which CAO would acquire a 26-percent equity stake. In view of the fact that the
fulfillment of certain key conditions precedent of the Shareholders’ Agreement would
require a much longer period of time than envisaged, CAO and CTSB have agreed to
let the Shareholders’ Agreement lapse on 20 August 2012 as it is no longer
commercially feasible to continue with the project.
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Mr Meng Fanqiu, Chief Executive Officer of CAO said, “It is regrettable that we are
unable to proceed with the development of Terminal Three Facility as both CAO and
CTSB have devoted substantial time and effort to this project. Nonetheless, we will
continue to explore other suitable collaboration opportunities in the region with CTSB.”
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“As Terminal Three Facility is a greenfield project which would have taken about two
years to complete, the cessation of this project will not have any material impact on the
current and future businesses or earnings of the CAO Group.”
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“We are confident of identifying another asset investment project in this region to
support the growth of our supply and trading businesses. We have stepped up efforts to
evaluate several opportunities to lease or invest in oil storage facilities in the greater
Singapore region (i.e. Singapore, Malaysia and Indonesia). Presently, CAO has storage
leases for oil storage facilities in Singapore, China and Korea. The oil storage facility in
Yeosu, Korea, which CAO holds a 26-percent equity stake, is expected to be
operational in January 2013. CAO remains on track to achieve its strategic goals for
2014,” added Mr Meng.
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About CAO % CAO

CAO is the largest physical jet fuel trader in the Asia Pacific region and the sole supplier
of imported jet fuel to the civil aviation industry of the PRC. CAO and its wholly-owned
subsidiaries — China Aviation Oil (Hong Kong) Company Limited and North American
Fuel Corporation supply jet fuel to airports outside the PRC, including Singapore, Dubai,
Bangkok, Hanoi, Los Angeles, Anchorage, Amsterdam, Frankfurt, London and Auckland,
as well as Hong Kong and Taiwan. The Company also engages in international trading
of jet fuel and other oil products. CAO owns investments in various strategic oil-related
businesses, which include Shanghai Pudong International Airport Aviation Fuel Supply
Company Ltd, China National Aviation Fuel TSN-PEK Pipeline Transportation
Corporation Ltd, Oilhub Korea Yeosu Co., Ltd and Xinyuan Petrochemicals Co., Ltd. A
subsidiary of China National Aviation Fuel Group Corporation, CAO is listed on the
Mainboard of the Singapore Exchange Securities Trading Limited.
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