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CAO Posts US$38.3 million Net Profit for FY2008
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SINGAPORE, 25 February 2009 — China Aviation Qil (Singapore) Corporation Ltd
("CAQO") today announced its unaudited results for the full year ended 31 December
2008.
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CAO has recorded net profit attributable to shareholders (“net profit’) of US$38.3
million for FY2008, an increase of about 14% compared to US$33.5 million
(excluding the exceptional gain from divestment of CAQ’s investment in Compania
Logistica de Hydrocarburos, S.A.) for FY2007. The increase was mainly attributable
to higher gross profit, lower expenses and tax write-backs.

H T BRI, 28 DRI El, CAO Tttt 2008 IA4F5FiH 4 3830 Ji 3
JG, 15 2007 WM 3350 3ETT (FrJ: CAO HIHi 7L Compania Logistica de
Hydrocarburos, S.A. AL BT3RS a5 ) AHEE, 31K 14%.

Dr Wang Kai Yuen, Chairman of CAO, said, “Despite the global economic downturn,
the fundamentals of CAQ’s core businesses have remained strong. CAO has the
financial strength to weather the global economic uncertainties as it has a healthy
cash reserve on the balance sheet and no interest-bearing debts. The Board is
pleased to propose a first and final ordinary dividend of S$0.02 per share for
FY2008, which is consistent with the ordinary dividend declared for the past two
financial years.”
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CAOQO procured and supplied a record 5.2 million metric tonnes (“MT”) of jet fuel to
China in FY2008, which was an increase of about 24% as compared to FY2007.
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Total volume of jet fuel procured and supplied in FY2008 rose in tandem with the
increase in overall demand as receivers wanted to secure supplies during the
Beijing Olympics season and the relative decline in China’s domestic production
and supply of jet fuel.
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Gross profit for FY2008 increased 49% to US$18.9 million, contributed by higher jet
fuel procurement volume and gains from hedging activities and freight optimisation
in relation to jet fuel procured and supplied to major international airports in China.
Lower expenses in FY 2008 as compared to FY 2007 were mainly attributable to
significant reduction in finance costs arising from the early full repayment of debt
owed to Scheme Creditors in 2007. The reversal of impairment loss on leasehold
properties of the Group also contributed to higher net profit for FY2008.
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The Group’s share of results of its associated company, Shanghai Pudong
International Airport Aviation Fuel Supply Company Ltd (“SPIAFSC”) for FY2008
was US$10.4 million compared to US$25.5 million for FY2007, a decline of about
59%. The sharp decline in oil prices since September 2008 had adversely affected
the financial performance of SPIAFSC, especially in 4Q 2008. SPIAFSC incurred
an operating loss in 4Q 2008 due to higher cost of sales vis-a-vis its sales revenue
as a result of more costly inventories and lower regulated sale prices of jet fuel to
China’s domestic airlines. CAO’s share of net loss from SPIAFSC in 4Q 2008 was
US$10.2 million, which resulted in the Group incurring a net loss of US$3.5 million
for the quarter.
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Mr Meng Fangiu, Chief Executive Officer of CAO, said, “CAQO has delivered good
results for its core business of jet fuel supply and trading in FY2008 despite the
global economic turmoil. Our petrochemicals trading team also had a good head
start in 4Q 2008. Our strong operating profits for the full year had mitigated the
disappointing performance of our associated company, SPIAFSC in 4Q 2008.”
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“CAOQO is taking proactive steps to further diversify its earnings base. We will
continue to expand our jet fuel supply and oil trading businesses, albeit more
cautiously in view of weakening global economies. We expect positive contribution
to our bottom line from the Group’s 49% equity interest in China National Aviation
Fuel TSN-PEK Pipeline Transportation Corporation Litd following the recent
completion of this acquisition on 23 February 2009. We are also actively seeking to
invest in more synergetic oil-related assets,” added Mr Meng.
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Financial Highlights:
BEEER:

US$ million FY2008 FY2007 Change
EWE

Gross profit

, 18.9 12.7 49%
SEg]

Other operating income

o 10.4 13.0 * -20%
HegBIRAN

Total Expenses

o 6.3 15.6 -60%
2 T M

Share of results of
associates 10.5 25.5 -59%
I 2 R 235

Profit before tax

B 33.5 35.5* -6%

Net Profit

Vi 38.4 33.5* 14%

Earnings per share (US
cents) 5.30 4.65* 14%
B (3690

Net asset value per share
(US cents) 38.14 37.16 3%
BB E (5690




* Excluding exceptional gain from sale of CAO’s 5% interest in Compania Logistica de
Hidrocarburos, S.A. 2 /ACAOH £ ri-Compania Logistica de Hidrocarburos, S.A./[95% /191X s /i 7%
e

More information on CAQO’s unaudited results for the period ended 31 December
2008 can be accessed from www.caosco.com.
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About CAO
X CAO

Listed on the mainboard of the Singapore Exchange Securities Trading Limited,
CAO is the key supplier of imported jet fuel to the Chinese civil aviation industry.
CAO also owns investments in strategic oil-related businesses, which include
Shanghai Pudong International Airport Aviation Fuel Supply Company Ltd, China
National Aviation Fuel TSN-PEK Pipeline Transportation Corporation Ltd and China
Aviation Qil Xinyuan Petrochemicals Co. Ltd.
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Besides trading in related oil products, CAO is also seeking investment
opportunities in assets that are synergetic to its core businesses.

B 7 NS A A OSSR E PR S 2 4, CAO WBAEgka: - #e a8 5 HAZ 0L 55772k
PRI RN R B8 P P B2

— End &%—

For further clarification, please contact: 2/ Z/&/& L1 [ 147, 1HIEE:
Ms Loh Woon Yen # X #

Investor Relations, CAO # % # 7%, CAO

Mobile F4l: (65) 8118-5737

Email #1#: woonyen@caosco.com




