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MEDIA RELEASE #iiEfs

CAO announces Change of Non-Executive Chairman

CAO Eff i IFPITERK

Dr Wang Kai Yuen named Deputy Chairman and Lead Independent Director
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SINGAPORE, 12 August 2010 — China Aviation Qil (Singapore) Corporation Ltd
(“CAO” or “the Company”) wishes to announce the appointment of Mr Sun Li, who
is currently the Non-Executive Deputy Chairman of CAO and President of CAO’s
parent company, China National Aviation Fuel Group Corporation (“CNAF”), as the
Non-Executive Chairman of CAO from 16 August 2010. Concurrently, Dr Wang Kai
Yuen will step down as Chairman of CAO and will be appointed as the Deputy
Chairman and Lead Independent Director of CAO.
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Commenting on the appointments, Dr Wang said, “Over the past two years, CAO
has achieved steady business growth, with robust internal controls and corporate
governance practices in place. In line with the Board-endorsed five-year corporate
strategy of CAO for FY2010 to FY2014, and considering the Company’s intention to
entrench its position in the PRC market and grow its jet fuel supply and trading
business, | have proposed the appointment of Mr Sun Li as Chairman of CAO in my
place. Having Mr Sun as Chairman of CAO will underscore CNAF’s strong support
to CAO which | believe is of great importance and benefit to CAO’s future growth
and strategic development.”
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Mr Sun is familiar with the business environment and the industry issues relevant to
CAO in the PRC, having had extensive experience in the industry in the PRC since
1975. Appointed as Deputy Chairman of CAO since 30 April 2007, Mr Sun is also
familiar with the corporate governance practices and procedures of listed company
boards in Singapore.
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“Given Mr Sun’s good working relationships with CAO’s key stakeholders in the
PRC in his capacity as the President of CNAF, the Board is of the view that the
appointment of Mr Sun as Chairman of the Board will add value to CAO’s
businesses in the PRC and further strengthen the Company’s competitive edge. It
will also help to secure continued support from CNAF — CAQO’s largest shareholder
and most important business partner and customer,” added Dr Wang.
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The appointment of Dr Wang as the Lead Independent Director is over and above
the requirements of the 2005 Singapore Code of Corporate Governance'. The
Company believes this affirms the Company’s commitment to continue to maintain
good corporate governance practices and also further reinforces and enhances the
critical role of independent directors on the Board of CAQO.
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The roles and responsibilities of the Lead Independent Director of CAO are set out
in a Charter endorsed by the Board of Directors of CAO, which include being an

" The 2005 Singapore Code of Corporate Governance provides in Commentary 3.3 that “Companies may
appoint an independent, non-executive director to be the lead independent director where the Chairman and
the CEO is the same person, where the Chairman and the CEQ are related by close family ties or where the
Chairman and the CEO are both part of the executive management team. The lead independent director (if
appointed) should be available to shareholders where they have concerns which contact through the normal
channels of the Chairman, CEO or Finance Director has failed to resolve or for which such contact is
inappropriate”.
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alternative channel for open independent communication for shareholders and
directors who may have reservations about having those communications with the
Chairman or Chief Executive Officer of CAO. Please refer to the appendix for the
Charter of the Lead Independent Director of CAO.
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Mr Sun Li said, “I am very honoured to be appointed as the Chairman of CAO. | will
tap on Dr Wang’s vast experience in corporate governance practices going forward
and continue his good work in ensuring that CAO continues to uphold high
standards of corporate governance.”
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“CAOQO is CNAF’s principal entity to grow its international businesses, particularly in
the areas of jet fuel procurement, international trading activities and investments in
oil-related assets. Therefore, CNAF is committed to providing relentless support to
CAO as CAO strives to strengthen and expand its businesses in the PRC and
beyond. Each growth opportunity will of course be evaluated by CAO management
and subject to the approval of the CAO Board,” said Mr Sun.
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About CNAF 7> CNAF

CNAF is a large state-owned enterprise engaged in the air transportation services
industry in the PRC. CNAF is the largest integrated jet fuel supplier in the PRC,
engaged in the business of jet fuel procurement, transportation, storage, sales and
refuelling services, providing jet fuel to more than 150 airports in the PRC. CNAF is
classified as a central enterprise under the supervision of the State-owned Assets
Supervision and Administration Commission of the State Council of the PRC
(SASAQC).
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About CAO X CAO

CAO is the largest purchaser of jet fuel in the Asia Pacific region and the key
supplier of imported jet fuel to the PRC civil aviation industry. CAO also engages in
international trading of jet fuel and other oil products. CAO owns investments in
strategic oil-related businesses, which include Shanghai Pudong International
Airport Aviation Fuel Supply Company Ltd and China National Aviation Fuel TSN-
PEK Pipeline Transportation Corporation Ltd. CAO is listed on the mainboard of the
Singapore Exchange Securities Trading Limited.
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For further clarification, please contact:
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Investor Relations, CAO ##%# 5%, CAO
Mobile F#1: (65) 8118-5737

Email #1#j: woonyen@caosco.com




Appendix
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Charter of Lead Independent Director
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China Aviation Oil (Singapore) Corporation Ltd (the “Company”) shall have a Lead
Independent Director who shall be an independent director as defined under the
Code of Corporate Governance 2005 (“2005 Code”).
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Purpose HHj

In circumstances where the Chairman of the Board of Directors is not independent,
the Board of Directors of the Company considers it to be useful and appropriate to
designate a Lead Independent Director to coordinate the activities of the
independent directors of the Company and performing such other duties and
responsibilities as the Board may determine from time to time.
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Duties and Responsibilities Bl 5

In addition to the duties of Board members as set forth in the 2005 Code, the
specific duties and responsibilities of the Lead Independent Director shall be as
follows:
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Function as Principal Liaison with the Chairman and Senior Management
EAESEFKAGRETHENEERKRA
¢ Act as the principal liaison between the Independent Directors of the Company
and the Chairman of the Board, and between the Independent Directors of the
Company and senior management.
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Call Meetings of Independent Directors
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¢ Has the authority to convene meetings, as appropriate, among the Independent
Directors of the Company and to ensure that Independent Directors have
adequate opportunities to meet and discuss issues in sessions of the
Independent Directors without the presence or participation of management.
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Preside at Meetings

Ex

e Preside at any meetings held among the Independent Directors of the
Company.
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Approve Appropriate Provision of Information to the Board and the Board

Committees
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e Review the quality, quantity and timeliness of the information submitted to the
Board and Board Committees.
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¢ Advise and assist the Chairman on the meeting agenda items.
s BCSCRE I ) o AR Y O HR S P

e Advise the Chairman and facilitate Board’s approval of the number and
frequency of meetings of the Board and Board Committees (including any
special meetings of the Board) as well as meeting schedules to ensure that
there is sufficient time for discussion of all agenda items.
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Initiate Actions to Address any Concerns on Corporate Compliance Matters
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e Has authority to initiate actions, for and on behalf of the Independent Directors
of the Company, to address any concerns on corporate compliance matters
including the engaging of external advisers and consultants, even at the
displeasure of the Management or majority shareholders of the Company.
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Function as Principal Liaison in Shareholder Communication
EARAWBEREERRA
e Respond directly to the shareholders of the Company, questions and

comments that are directed to the Lead Independent Director or to the
Independent Directors of the Company as a group, with such consultation with
the Chairman of the Board and the other Non-Independent Directors, as the
Lead Independent Director may deem appropriate.
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